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ABOUT
THE ONTARIO FOREST

The Ontario Forest Industries Association (OFIA)is a provmual _
trade association and is the home of CLA Grading and Inspectic
For over 70 years, OFIA has represented forestry companies re
from multinational corporations, to familgwned businesses that
operate across Ontario. OFI Aq
fspectrum of advanced manufactured forest products. These ran
rom:

A Dimensional lumber

A Pulp and paper and paper packaging

A Engineered wood products (OSB, hardwood plywood, trusses

A Research and development in innovative products (engineere
soils, organic mulch)

A Green energy production (biofuels, biomass electricity produc
pellets)

The OFI A6s member compani es 4
sustainabilityy environmental protection, social development and
economic development. Through world class forest manageme
practices, Ontariobs forestr
change champion, putting wood to work responsibly by supporti
large, healthy, diverse and productive forests that generate a ra
sustainable benefits today and for future generations.



Ontarioos forest products

V Provides wellpaying jobs for 172,000
people in every region of the province

V Generates $15.5 billion of economic
activity

V Exports have increased from ~$4 billion in
2011 to almost $5 billion in 2013. In 2015,

manufactured forest product sales increased

more than $1 billion dollars over the year
before, and our exports of forest products
have increased each year since Z0%ath

the total value of our wood product exports

more than $6 billion in 2015

Source: Ministry of Natural Resources and Forestry, 2017

a

Al really believe that forestry 1is

I Premier Wynne, August 2016
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FIVE KEY BUDGET RECOMMENDATIONS

1.Devel op a Provincial Strategy that Makes Ontarioo0s

1.1Establish a mandate with priority objectives that aim to increase and embrace the sustainable use and harvegt
our Crown forests

1.2 Develop policy that supports current operations and provides consistent, reliable and affordable access to wog

1.3 Make certain that policy supports ftilme employment in a renewable sector and does not create precarious
employment

1.4Ensure socikeconomic impact analysis is used to develop responsible, evibased policy and is shared with
affected stakeholders

15Recogni ze that the continued sustainable harvest|
climate change strategy and economy

2. Restore and Maintain Competitive Restoration Measures
2.1Forest Roads Funding Programeturn funding to $75 million and continue to provide guaranteed base funding tf
forest areas (SFLSs)
2.2Poplar and White Birch Crown Stumpage adj ust the O0fixedd portion of
average when compared to other Canadian jurisdictions

3. Demonstrate Equivalency between the Crown Forest Sustainability Act (CFSA) and Endangered Species Act (B
3.1Change the timelines to evaluate the impacts of climate change, the cumulative effects of all activity on a brods
dynamic landscape and a better appreciation of the-egowomic implications of provincial species at risk policy:
a) Extend the current Section 55 Rules in Regulation for another 5 years;
b) Extend MNRFO6s internal deadlines on the Spec
3.2 Prior to the posting of any SAR Guide, seelconomic impact analyses must be completed and shared
3.3Deliver on the commitment to inclu@dl affected stakeholders in the development of SAR prescriptions and-CF$
ESA equivalency
3.4Develop reasonable and workable SAR prescriptions with the forest sector and appropriaite pioassgons
Contin

4




FI'VE KEY BUDGET RECOMMENDATI ONS (con

4. Address Market Development Challenges and Enhance Promotion of Forest Products
41Conti nue t o de fciassdored management practicesda glotwhl customers through active publig
engagement and balanced policy
4.2 Embolden the Ontario market for wood products by supporting the Ontario Wood initiative and the Ontario
WoodWorkd Program
4.3 Support the primary forest industry to ensure that the secondary industry can thrive-(ekinbites)

5. Create Competitive Energy Use Measures that wil
51Di scl ose economic i mpacts of Ontariobds cap and ti
allocations for Energyntensive, Traddexposed facilities
5.2 Ensure that the Northern Industrial Electricity Rate (NIER) program remains permanent and is adequately fung
5.3 Extend the Industrial Conservation Initiative (ICI) to all manufacturers, regardless of size
5.4 Direct the Independent Electricity Operator (IESO) to work with OFIA to identify and develop further opportunig
for energy conservation and cogeneration
5.5Provide effective incentive programs that promote thavestment of energy efficient manufacturing to support thg
development of next generation forestry products, chemicals and low carbon manufacturing technologies




Why is Ontario’s Renewable Wood Supply Shrinking?

A2 A4

**4:*4 ** & Theoretical MNRF Harvest Volume

Based on inventory and yield data amalgamated across the province, the
Ministry stated that for 2015, the annual allowable harvest volume was
28 million m?. This is a theoretical number and does not reflect several
factors that result in useable volumes to a mill. The wood supply funnel
illustrates what constraints and barriers there are to utilizing these

Addressing these 2
barriers will have a theoretical volumes.
direct impact on actual

usable volume,
economic development, i [ oDy (e Ty T e e s
and jobs, FOILHCY dllld ULINZatlor Dairiers
These barriers limit the ability to access actual forest volumes. Examples include:
New species at risklistings, observations and prescriptions, unsuitable timber
species and quality for the existing mills, lack of roads infrastructure, warmer and
more unpredictable winter preventing freeze-up, acts of civil disobedience, and

incidental observations.

Usable Volume

After adjustments have been made, the realized volume is
roughly equal to the current actual harvest level of 15 million
m? on managed Crown forests.

Newly Adopted Policy Filter

Northern SFL analysis shows an additional reduction of up to 28%

Use of a renewable wood
due to approved 2014-2015 MNRF policies.

supply creates jobs and v
economic development, e 1\



1.DEVELOP A PROVI NCI AL STRATEGY THAT MAKES ONTARI O6S

1.1 Establish a mandate with priority objectives that aim to increase and embrace the sustainable use and harvest IEvaendiooests
1.2 Develop policy that supports current operations and provides consistent, reliable and affordable access to wood fibre

1.3 Make certain that policy supports ftithe employment in a renewable sector and does not create precarious employment

1.4 Ensure socieconomic impact analysis is used to develop responsible, evilased policy and is shared with affectéakeholders

1.5 Recognize that the continued sustainabl e har v emate change stdteg
and economy

Businesses run and prosper on certainty, yet f or OnQntario contibues td
be uncertain. The sustainable use of a secure and affordable supply of renewable wood fibre resdftayimgv@bs and a e range of

economic benefits. When will Ontario harvest its last tree?

We are asking government to establish a mandate to increas NI
sustainable use, acceptability and competitiveness of our Cr.
forests. Finland, for example, recognizes the growing value i
forests and has developedlational Forest Strategy 202Bat
directs the uses of Finnish forests until 2050, describing priol
objectives that are fAai med 71.1 e
increasing the welfare to be derived from foilessed business

and activities and to ensure economic, social and ecological

[On'l'ar'io's Forests

47 O million hectares

SUSta'nab|||tyO | t i s t his £/.0 of managed
of sustainability, that will build Ontario up and make our prov oo forests:
a world leader in forestry. In Ontario, there is no strategy to 16 million hectares
our renewable resoureehis represents a missed opportunity. ’ ol
disturbance area
(fire, insects, disease,
Ontario harvests so littlieless than 0.5%- of its Crown Forests pmpncts
yet the benefits are so great with 57,000 people directly emp 115 000 Fecteresf
i and we can do more! To put this in perspective, Ontariwrée! ; s /A
times larger than Finland and harvests approximately 15 mill annually.
cubic metres yet, Ontario still harvests 80% less than Finlanc
P . - In 2016, Finland harvested 653,000
Ontario harvests less than 0.5% hectares of forest, equal to 2.3% of
Ont ari ods natur al capa bilit of managed Crown forests annually Ontario's managed Crown forests.
forest products sector is remarkabl e. I n the wor d$bolfunaffardandi e

unabashedly confident in the people of our province. We are acting on these ideas because doing these things will nmegfel aiffer@mce
in peopleds |ives and in our shared success (May 2017).0 7
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show a
- Premier Wynne, August 2017 8



Setting Targets: Grow

Ont ari odos Forests Can
Increased Harvest Levels

OFIA is asking government to collaboratively develop a
Provincial forest strategy that would reverse the continual
decline in usable volume resulting from political
decisions.

Our forests can support growth, sequester carbon through
long-term wood products, and we want to see our
northern and rural communities thrive.

OFIAis proposing Ontario set a target harvest level of
30 million m3 by 2030.



