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MEDIA RELEASE from the 2010 Forestry Coalition
March 23, 2010
Caribou Habitat Regulation Expected to Have Major Economic Impacts – Loss of Jobs, Threatened Communities 
A recent socio-economic impact assessment conducted by the Ontario Forest Industries Association (OFIA), with support from the Ministry of Northern Development, Mines and Forestry  (MNDMF) indicates that the Habitat Regulation for Forest-Dwelling Woodland Caribou (an ecotype of a sub-species of a species that is more common than moose or deer in Canada) could remove up to 33% of northern Ontario’s industrial fibre supply resulting in the loss of thousands of jobs and threatening the survival of numerous northern communities.  

The OFIA study, which has been reviewed by the Ministry of Northern Development, Mines and Forestry, and which based on government assumptions and positions, looks at a range of potential impacts on wood supply and indicates that anywhere from 2 million to almost 9 million cubic metres of industrial wood could be lost out of a provincial total of 26 million cubic metres. 
“These numbers are alarming” says Jamie Lim, President and CEO of the OFIA, “and this analysis is for only one species. When you consider that the government needs to develop habitat regulations for over 140 species, you can’t help but worry about the future of northern and rural Ontario and the province as a whole”.

“The impacts of this regulation are staggering and would mean the end of many northern communities” says Tom Laughren, Mayor of Timmins, citing the fact that the caribou habitat regulation will impact more than just the forest sector, adding that “all economic development will be affected by this legislation from mining to cottage lot development.”

MNDMF, who supported the report calculated that the reductions in industrial wood supply would mean the loss of somewhere between 600 and 3,200 direct jobs. 

Scott Jackson, Manager of Forest Policy at the OFIA believes that these estimates are on the conservative side. “Our Association directors who work on the land believe that at minimum, more than 1,000 direct jobs will be lost. When you add up the jobs losses associated with the operations in the forest, and the impact that this would have on indirect jobs associated with the forest industry the impact becomes extraordinary. If you look at the worst case scenario, more than two dozen northern communities will be placed at high or very high risk. 
A key concern for the forest sector and communities remains the fact that the caribou habitat regulation will require, in addition to the current requirements under the Crown Forest Sustainability Act (CFSA), the forest sector to obtain special permits/instruments under the Endangered Species Act (ESA) in order to conduct forest operations.

“We’ve been explaining to government for 3 years that permits under the ESA will not work” says Lim. “All permits will do is expose the government and industry to frivolous legal threats and challenges from special interest groups that are opposed to economic development. All you have to do is look at the special interest campaigns against the construction of the Windsor-Essex Bridge or the expansion of the Terry Fox highway near Kanata that are costing the province and taxpayers time and money.”

“We understand the need to conserve and manage for environmental values and the forest sector, under the CFSA, already accomplishes this” adds Laughren. “Unfortunately, the caribou habitat regulation under the ESA will require the need for permits. Permits will not provide the certainty needed by business, instead government will hand resource management over to the courts”. 

In light of these concerns, municipalities and forest sector representatives from across Ontario are asking the government to fulfill a 2007 commitment from Minister of Natural Resources David Ramsay to provide the forest sector with a long term regulation under Section 55 (1)(b) of the ESA which would recognize that primary objectives of the ESA are already met through the Crown Forest Sustainability Act (CFSA), the primary legislation that governs forestry in Ontario, and free the forest sector from the unnecessary, cumbersome process and unintended economic consequences of the ESA.  
“If the government does not fulfill its 2007 commitment, it will be a major blow to Northern and Rural development, Northern and Rural economies, our livelihoods and our hope for the future” add Roger Sigouin, Mayor of Hearst.

“We were very pleased earlier this month when the Premier of Ontario told Ontario citizens, communities and business that ‘when we give our word, our word is our word’.” says Lim. “We have every expectation that the Premier and the provincial government will live up to its word and the promise that was given in 2007.” 
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